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Commentary 

 Global Light Vehicle (LV) sales fell 1.5% in year-on-year (YoY) terms in July, but the selling rate rose to 
92.5 mn units/year, from 92.1 mn units/year in June. 

 July’s Global LV sales performance was mixed, with solid results in some regions counterbalanced by 
weakness elsewhere. There was YoY growth in the USA, Western Europe, Japan and South America, 
but the US selling rate was lower than in June, while Western Europe was propped up by another 
exceptionally strong month in Germany.  
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North America  

 Thanks to an extra selling day, July’s US LV sales were up by 2.2% YoY, only the second positive result of 
the year. However, selling day adjusted, sales were down by 1.6% YoY. The 1.4 mn LVs sold last month 
translate into a seasonally adjusted rate of 16.9 mn units/year, the same as a year ago. Unlike other 
months, July retail sales were up, growing by 4.1% to 1.2 mn units. Fleet sales, which fell by 6.6%, 
represented 14.1% of sales, down by more than 1 percentage point from last year. 

 Canadian sales have now declined YoY for nine straight months. In July, they fell by 1.1% YoY, while the 
174k LVs sold indicate a selling rate of 2.02 mn units/year, only the second time in 2019 that the rate has 
risen above 2 mn units/year. In Mexico, the negative trend also remains. July sales totalled 107k units, 
down by 6.1% YoY. The selling rate increased by 24k units/year from June, to 1.33 mn units/year.  
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Europe 

 Western European LV sales grew by 1.3% YoY in July, helped by extra selling days in a number of markets. 
Nevertheless, the seasonally (and selling day)-adjusted selling rate accelerated to 16.4 mn units/year, from 
16.2 mn units/year in June, indicating that the market did seem to gain some momentum in July. Year-ago 
comparisons are not helped by a high base effect, a problem which will be exacerbated in August, as sales 
were pulled forward last year ahead of the WLTP implementation in September 2018. Germany continues 
to be the powerhouse of Western European registrations, thriving amongst a generally stagnant region. 
The German car selling rate soared to 3.8 mn units/year; while Spain’s car registrations fell 11.1% YoY in 
July, and the UK market continues to be soft in the midst of Brexit uncertainty. 

 Russian new LV sales came in below expectations in July. Just under 140k units were sold last month, 
representing a drop of 2.4% YoY. The LV selling rate fell to 1.5 mn units/year in July, from 1.8 mn 
units/year in June. The extent of the downward slide in the selling rate was unexpected given that the 
authorities launched a fresh round of incentives on July 1st. However, domestic demand continues to be 
held back by the lack of real income growth, the weakness of the rouble and high interest rates.  
 

China 

 Advance data indicate that the July selling rate in China was 27.3 mn units/year, little changed from the 
upwardly revised 27.2 mn units/year in June. That is significantly higher than the average selling rate of 
24.6 mn units/year in H1 2019 and comparable to last year’s total LV sales of 27.7 mn units. On a YoY 
basis, sales declined by 4.4% in July, but the rate of the decline was much smaller than the 12% 
contraction in H1 2019.  

 The improvement in wholesales in June and July can be attributed to aggressive destocking at dealerships 
over the past year, and the easing of restrictions on vehicle purchases at a local level. However, it is 
probably premature to declare a recovery in the market. It is likely that sales will continue to be disrupted 
by the renewed escalation in the US-China trade war, the implementation of the State VI emission 
standard, and tighter regulations on overloading for Light and Mini Trucks.  

 
Other Asia 

 Ahead of the consumption tax hike on 1 October, sales in Japan picked up, but not by much. The July 
selling rate of 5.2 mn units/year was nearly 5% higher than June’s, but that was lower than the average 
selling rate of 5.3 mn units/year in H1 2019. On a YoY basis, sales grew by 4% in July. Consumers appear to 
be choosing to save before the tax hike, instead of spend, amid global uncertainty. 

 Sales in South Korea continued to decelerate. The July selling rate of 1.66 mn units/year was little changed 
from June. On a YoY basis, sales fell by 4.2% in July, the sixth consecutive month of decline, along with 
weakening consumer confidence. While GDP growth picked up in Q2, thanks to increased government 
spending, it could slow again in H2 2019, due to the intensifying South Korea-Japan trade dispute.  
 

South America 

 Despite high unemployment and a struggling economy, LV sales in Brazil totalled 232k units in July, up by 
11% YoY. This indicates an annual selling rate of 2.61 mn units/year, down by 80k units/year from June. 
This result is also lower than the rate average of 2.64 mn units/year in the first half of 2019.  

 According to preliminary data, Argentinian sales fell by 26% YoY in July, to just under 48k units. Although 
the selling rate accelerated to 539k units/year, from 425k units/year in June, the market was boosted by a 
temporary incentive scheme which is due to end in August.  
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Jul Jul Percent Year to date Year to date Percent Jul Year to date Year Percent
2019 2018 change 2019 2018 change 2019 2019 2018 change

WORLD 7,295,512      7,404,991      -1.5% 52,483,171   55,726,666   -5.8% 92,532,965   90,416,216   94,629,653   -4.5%
USA 1,399,988      1,370,472      2.2% 9,831,813      9,981,037      -1.5% 16,924,735   16,976,265   17,301,160   -1.9%
CANADA 173,680          175,652          -1.1% 1,152,529      1,214,546      -5.1% 2,021,769      1,927,262      2,000,736      -3.7%
WESTERN EUROPE 1,346,134      1,329,206      1.3% 10,053,295   10,286,241   -2.3% 16,375,682   16,399,208   16,148,796   1.6%
EASTERN EUROPE 325,404          351,442          -7.4% 2,301,871      2,489,038      -7.5% 3,669,130      4,094,941      4,231,171      -3.2%
JAPAN 453,942          436,532          4.0% 3,172,403      3,132,113      1.3% 5,242,972      5,317,846      5,201,809      2.2%
KOREA 145,570          151,907          -4.2% 995,212          1,033,226      -3.7% 1,658,198      1,705,443      1,777,379      -4.0%
CHINA 1,807,487      1,891,437      -4.4% 13,933,049   15,678,012   -11.1% 27,252,003   24,952,181   27,748,555   -10.1%
BRAZIL / ARGENTINA 279,885          273,660          2.3% 1,771,644      1,884,022      -6.0% 3,151,266      3,105,693      3,247,662      -4.4%
OTHER 1,363,422      1,424,683      -4.3% 9,271,355      10,028,431   -7.5% 16,237,210   15,937,378   16,972,385   -6.1%
Notes: The percentage change in the final column compares the average selling rate in the year-to-date with the last full year.

Late reporting countries and estimates are included in "Other".
Eastern Europe includes Turkey.
China includes estimate of light vehicle imports.

Sales (units) Selling rate (Units/year)
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LMC Automotive is a market leader in the provision of automotive intelligence and forecasts to an extensive 
client base of car and truck makers, component manufacturers and suppliers, financial, logistics and 
government institutions around the world and is highly respected for its extremely responsive customer 
support. It offers forecasting services covering global sales and production for light vehicles and heavy 
trucks, as well as forecasts of engine and transmission supply and demand. In addition, LMC Automotive 
publishes special studies on subjects of topical interest to the automotive industry.  
 
LMC Automotive is part of the LMC group. LMC is the global leader in economic and business consultancy for 
the agribusiness sector. 
 
For further information about LMC Automotive, you can visit us at www.lmc-auto.com or email us at 
forecasting@lmc-auto.com. 
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