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May 2019: Indonesian Sales Fall Sharply While Malaysia Shows Strong Growth 

Overall Light Vehicle (LV) sales in the ASEAN region increased by 6% year-on-year (YoY) in May, with all 
markets posting growth, with the exception of Indonesia. 

LV sales in Indonesia plunged by 14% YoY in May, with declines seen in both the Passenger Vehicle (PV) (-
16% YoY) and Light Commercial Vehicle (LCV) (-3% YoY) segments. Demand in the month was disrupted not 
only by Ramadan (5 May to 3 June), but also by violent street protests in Jakarta. The political turmoil now 
appears to be over, however, following the Constitutional Court’s decision to confirm Joko Widodo as the 
victor in the presidential election. In July, President Widodo met with opposition candidate Prabowo 
Subianto, with both agreeing to seek peace in the country, following a bitter and divisive election campaign. 
As LV sales in May were in line with our estimates, we continue to forecast a full-year result of 980k units. 
But the risks are on the downside, due to ongoing economic headwinds from falling exports and a 
persistently weak rupiah. 

In Thailand, the pace of growth in LV demand slowed down to just 4% YoY, from a robust 12% YoY in Q1 and 
9% YoY in April. PV sales were in negative territory (-0.4% YoY) for the first time since January 2017, largely 
as a result of a decline in the Compact segment and slower growth in the Sub-Compact segment. The 
Compact segment contracted mainly on lower demand for the Toyota Corolla, ahead of the scheduled 
arrival of the new generation this August. In contrast, CV sales remained on a strong upward trend (+9.1% 
YoY), meaning that the 1T Pickup Truck segment was still the main driver of market growth. 

We therefore trimmed our PV sales projection for 2019 by around 4k units and now forecast total LV sales in 
Thailand of 1.07 mn units this year. 

LV demand in Malaysia soared by 42% YoY in May, boosted by aggressive sales campaigns ahead of the Hari 
Raya Eid al-Fitr (post-Ramadan) holiday. Note, however, that this impressive growth was partly due to a low 
base in the same month last year, when the government’s announcement of a tax holiday between June and 
August 2018 led to buyer hold-off in May.  

Looking ahead, we raised the Malaysian sales outlook by an average of 4% through the long term, compared 
to our previous report, to account for a) strong PV demand, despite the pull-ahead effect from the three-
month tax holiday in 2018; b) the central bank’s decision to cut the benchmark interest rate to 3%, after 
holding it at 3.25% for 16 months; and c) the start of a recovery in investment, following the government’s 
renegotiation of multi-billion-dollar infrastructure projects with China and the resumption of the East Coast 
Rail Link scheme under China’s “One Belt One Road” program. 

The LV market in the Philippines posted a nominal increase of 1% YoY in May, but a strong upturn of 20% in 
month-on-month (MoM) terms. We expect to see the start of a recovery in demand this year, following last 
year’s decline of 14%, and forecast growth of 4% to a total of 408k units for 2019. That said, the following 
negative factors could hamper growth this year: a) OEMs are feeling the impact of the weak peso on costs 
(Honda and Toyota increased vehicle prices in July); b) the economy expanded by just 5.6% YoY in Q1, its 
weakest pace in four years (as delayed approval of the 2019 Budget led to a slowdown in public investment) 
and GDP growth is set to slow to 5.9% this year, from 6.2% in 2018 and 6.7% in 2017; and c) FDI in the 
Philippines contracted in 2018 for the first time since 2015, and may stagnate further this year. 
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LV sales in Vietnam rose by 30% YoY in May, despite a decline of 8% YoY in the CV segment. PV sales 
remained on a strong growth trend (+42% YoY), driven largely by the Mitsubishi Xpander and Toyota 
Fortuner. To account for May’s stronger-than-expected PV result and weaker-than-anticipated LCV volume, 
we made minor adjustments to the 2019 and 2020 forecasts. The overall outlook, however, is essentially 
unchanged and we now forecast growth of 17% this year in the Philippines, on total sales of 374k units. 

May Growth YTD Growth 2019 Growth

Sales 302,153 4% 1,427,724 2%

    PV 220,987 6% 1,024,361 3% 2,565,339 3%

    LCV 72,241 6% 353,897 3% 884,362 0%

    M&H CV 8,925 -29% 49,466 -23%

Production 366,378 -4% 1,804,661 0%

    PV 242,993 -1% 1,188,473 -1% 2,901,235 9%

    LCV 114,599 -4% 561,769 3% 1,369,115 9%

    M&H CV 8,786 -36% 54,419 -17%

ASEAN Top Lines Market terformance
May Growth Share YTD Growth Share

PV 45,719 0% 53% 231,537 9% 54%
LCV 40,454 9% 47% 197,725 11% 46%
PV 55,809 39% 93% 231,818 14% 93%
LCV 4,259 106% 7% 18,732 -1% 7%
PV 66,492 -16% 84% 322,313 -14% 82%
LCV 13,125 -3% 16% 69,126 -12% 18%
PV 25,777 5% 75% 118,517 -1% 74%
LCV 8,603 -8% 25% 41,828 8% 26%
PV 27,190 42% 82% 120,176 43% 82%
LCV 5,800 -8% 18% 26,486 -1% 18%

Vietnam

Thailand

Malay sia

Indonesia

Philippines

 

Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th

Toy ota Group 479,007 6% 143,426 25% 27,647 28% 217,469 -6% 59,608 -3% 30,857 42%

RNM 199,389 3% 67,084 10% 12,909 3% 61,717 -21% 43,286 14% 14,393 273%

Honda Group 165,373 -6% 52,557 7% 38,874 -3% 51,524 -24% 8,243 -17% 14,175 59%

Perodua Automotiv e 105,745 8% 0 N/A 105,745 8% 0 N/A 0 N/A 0 N/A

Isuzu Motors 86,069 3% 71,142 4% 2,994 4% 4,740 26% 5,235 -22% 1,958 -1%

Hy undai Group 69,973 21% 3,280 33% 2,914 -1% 570 -15% 18,438 29% 44,771 20%

Suzuki Group 60,784 -19% 10,037 -9% 0 N/A 39,321 -26% 7,817 -4% 3,609 36%

Mazda Motors 50,515 1% 26,856 0% 5,673 9% 2,195 -15% 1,242 -19% 14,549 5%

Ford Group 48,322 -1% 23,469 -15% 2,544 8% 0 N/A 9,636 -7% 12,673 53%

DRB-Hicom 35,911 71% 8 -33% 35,903 72% 0 -100% 0 N/A 0 N/A

VietnamPhilippinesAsean Thailand Malaysia Indonesia

Group Sales terformance
ASEAN GROWTH RATE YTD VOLUMES
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For further information contact Ms. Sukanya Tunhau,  

thone +662 264 2050, sukanya@lmc-auto.com 
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LMC Automotive is a market leader in the provision of automotive intelligence and forecasts to an extensive 
client base of car and truck makers, component manufacturers and suppliers, financial, logistics and 
government institutions around the world and is highly respected for its extremely responsive customer 
support. It offers forecasting services covering global sales and production for light vehicles and heavy 
trucks, as well as forecasts of engine and transmission supply and demand. In addition, LMC Automotive 
publishes special studies on subjects of topical interest to the automotive industry.  
 
LMC Automotive is part of the LMC group. LMC is the global leader in economic and business consultancy for 
the agribusiness sector. 
 
For further information about LMC Automotive, you can visit us at www.lmc-auto.com or email us at 
forecasting@lmc-auto.com. 
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