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Thai Sales Now Expected to Hit Nearly One Million Units in 2018 

Light Vehicle (LV) sales in Thailand remained on an upward trend in May (+28% YoY), following a 25% 
increase in April. May marked the ninth consecutive month of double-digit growth and the 17th consecutive 
month of growth. 

The May SAAR was 1.07 mn units, 3% up from a robust April and the second successive month in which the 
SAAR surpassed 1 mn units. While undoubtedly robust, sales in April and May are likely to have been 
boosted by new model launches and advance orders taken at the Bangkok International Motor Show. 

Year-to-date (YTD) Thai LV sales increased by 18% (or 61k units), comparted to the same period last year. 
The main growth drivers were the Pickup (+25k units) and Sub-Compact Car segments (+20k units).  

The Sub-Compact and Compact SUV segments (+13k units) also provided some support. Growth was driven 
by the recent consumer trend in favor of these bodystyles, along with the arrival of several new Sub-
Compact and Compact SUV models in the Thai market. 

The impressive results in the Pickup and Sub-Compact Car segments reflect strong replacement demand, 
following the expiry of the five-year ban under the fist-time buyer scheme. The tax rebate program was first 
introduced by the government in 2012-2013 to encourage first-time vehicle purchases. The scheme banned 
buyers from reselling or transferring ownership of their vehicle for a period of five years. This lock-in period 
has now ended, hence the healthy replacement demand. 

These scheme also mandated that a) only locally made vehicles could be purchased; b) vehicles could not be 
priced above THB1 million; and c) Passenger Vehicles (PVs) were subject to a maximum engine displacement 
of 1,500 cc or less, but this limit does not apply to Pickup Trucks. This explains why many of the vehicles sold 
under the first-time buyer scheme fell in the Sub-Compact Car and Pickup segments. 

We anticipate ongoing growth in the Thai LV market for the remainder of 2018, supported by the following 
factors: 

a) The above-referenced replacement demand under the first-time buyer scheme. 

b) The positive economic outlook. The Thai economy expanded 4.8% YoY in Q1 2018, its fastest pace in 
five years, thanks to buoyant exports, robust private consumption and higher public spending. The 
strong Q1 momentum is expected to have carried over into Q2, while GDP growth for 2018 has been 
revised upward from 3.2% to 4.0%. 

c) The likelihood of an interest rate increase. The Bank of Thailand has kept the official interest rate at 
a record low of 1.5% since April 2015, but is expected to implement a hike in late 2018, or early 
2019. Note that other ASEAN countries have already seen interest rate rises, including Indonesia, 
where the rate went up from 4.25% in April to 5.25% in June this year. The imminent increase in 
Thailand means that consumers are likely to apply for hire-purchase vehicle loans this year, to avoid 
next year’s interest rate hike. 

Taking these points into account, we project that the Thai LV market will close the year with a total of 981k 
units sold. The pace will slow down considerably in 2019, to a projected full-year total of 987k units.  

With that said, two key negative influences loom on the horizon that could impact the market in the coming 
months: 
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1) The escalating trade war between the US and China could indirectly affect Thai export volumes as 
the two countries are Thailand’s largest export markets. Thailand is also one of the countries with 
which the US has a trade deficit. 

2) Government elections have been postponed multiple times and there is little clarity on when they 
will be held. This uncertainty over the timing of the elections and the country’s political future has 
been a major obstacle for private investment growth and job creation. 

ASEAN Top Lines Market Performance
May Growth YTD Growth 2018 Growth

Sales 289,158 6% 1,399,031 5%

    PV 207,120 5% 994,310 4% 2,451,598 5%

    LCV 69,642 9% 341,910 9% 853,430 9%

    M&H CV 12,396 5% 62,811 17%

Production 380,169 7% 1,805,731 9%

    PV 246,483 4% 1,195,172 9% 2,671,974 0%

    LCV 119,977 11% 545,782 7% 1,254,295 5%

    M&H CV 13,709 13% 64,777 18%

May Growth Share YTD Growth Share

PV 45,841 29% 55% 212,873 20% 54%

LCV 37,091 28% 45% 178,867 16% 46%

PV 40,276 -11% 95% 203,686 -3% 92%

LCV 2,292 -55% 5% 18,167 -21% 8%

PV 79,207 10% 85% 374,814 3% 83%

LCV 13,481 -12% 15% 78,751 7% 17%

PV 22,657 -27% 68% 118,641 -16% 75%

LCV 10,528 38% 32% 39,417 12% 25%

PV 19,139 37% 75% 84,296 27% 76%

LCV 6,250 -6% 25% 26,708 -9% 24%
Vietnam

Thailand

Malay sia

Indonesia

Philippines

 

Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th

Toy ota Group 451,029 -5% 114,731 20% 20,878 -32% 231,797 -9% 61,853 -10% 21,770 -7%

RNM 193,149 31% 61,004 22% 12,552 -11% 78,381 96% 37,361 -3% 3,851 -15%

Honda Group 175,697 -9% 49,289 2% 39,934 -9% 67,598 -20% 9,957 -23% 8,919 100%

Perodua Automotiv e 97,487 19% 0 N/A 97,487 19% 0 N/A 0 N/A 0 N/A

Isuzu Motors 84,368 5% 68,151 11% 3,623 -19% 3,759 13% 6,854 -27% 1,981 10%

Suzuki Group 75,023 20% 10,987 23% 0 N/A 53,415 22% 7,963 0% 2,658 39%

Hy undai Group 57,903 21% 2,470 13% 3,082 -20% 669 -26% 14,314 -10% 37,368 50%

Mazda Motors 49,990 32% 26,886 36% 5,182 31% 2,571 113% 1,530 -21% 13,821 27%

Ford Group 48,715 -1% 27,676 32% 2,363 -6% 0 N/A 10,392 -24% 8,284 -31%

DRB-Hicom 20,953 -35% 12 -66% 20,933 -35% 8 -33% 0 N/A 0 N/A

VietnamPhilippinesAsean Thailand Malaysia Indonesia

Group Sales Performance
ASEAN GROWTH RATE YTD VOLUMES

= YTD= Month
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LMC Automotive is a market leader in the provision of automotive intelligence and forecasts to an extensive 
client base of car and truck makers, component manufacturers and suppliers, financial, logistics and 
government institutions around the world and is highly respected for its extremely responsive customer 
support. It offers forecasting services covering global sales and production for light vehicles and heavy 
trucks, as well as forecasts of engine and transmission supply and demand. In addition, LMC Automotive 
publishes special studies on subjects of topical interest to the automotive industry.  
 
LMC Automotive is part of the LMC group. LMC is the global leader in economic and business consultancy for 
the agribusiness sector. 
 
For further information about LMC Automotive, you can visit us at www.lmc-auto.com or email us at 
forecasting@lmc-auto.com. 
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the user’s own risk and LMC Automotive cannot accept any liability for its accuracy. If the information in 

this document is reproduced in any form then full attribution must be given to LMC Automotive. 
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