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Q1 2018 ASEAN Sales Growth: a Rosier Outlook for Thailand, but Gloomier Prospects for 
the Other ASEAN5 Markets 

ASEAN Light Vehicle (LV) sales ended Q1 2018 on a positive note (+3% YoY), albeit with mixed results across 
the five regional markets. Thailand and Vietnam both posted strong double-digit growth of 16% YoY. 
Indonesia, the region’s largest LV market, saw a slight 1% YoY increase, but sales began to fade in February. 
The two markets to register declines in the quarter were Malaysia (-5% YoY) and the Philippines (-8% YoY). 

The robust outturn in Thailand was supported by two key factors. Firstly, strong replacement demand, 
following the expiry of the five-year resale ban under the first-time buyer scheme introduced in 2012-2013. 
Those who took advantage of the temporary tax rebate five to six years ago are now free to trade their 
vehicles in for new ones. Secondly, positive economic data: GDP grew by 4% in Q4 2017 and hit a five-year 
high of 3.9% in 2017. The private consumption index, meanwhile, continued to show positive momentum, 
rising by 3.6% YoY in the first quarter, from 3.4% in Q4 2017. These factors led us to revise our 2018 Thai 
sales forecast upward by around 5% compared to our previous report. We now forecast full-year sales of 
937k units. 

The Vietnamese economy remains robust, which, in turn, is supporting LV sales. That said, the CBU import 
market suffered in Q1 from the implementation of the new non-tariff barrier (Decree 116). The lack of clarity 
that ensued from this new regulation saw sales in the sector nosedive by 88% YoY in the quarter, versus 
growth of 41% YoY for locally produced models. In March, however, automakers in Thailand and Indonesia – 
the main sources of CBU imports – resumed exports to Vietnam as they were able to provide the Vehicle 
Type Approval (VTA) certificates required under Decree 116. Although sales in the month were weaker than 
expected, the resumption of imports points to a rebound in the months ahead. Based on these changes, we 
cut our full-year 2018 Vietnamese LV sales forecast slightly to a total of 308k units. 

The Indonesian LV market inched up by 0.7% YoY in Q1. A strong increase in January (+9% YoY) offset a 
decline in February-March (-3% YoY). 

The decline in the second and third months of Q1 can be accounted for by a drop in PV demand (-5% YoY), 
from a robust January result (+6% YoY). The segment was impacted by stricter auto loan conditions and 
pressure on consumer purchasing power from the depreciating rupiah and accelerating inflation. In contrast, 
LCV sales rose by a healthy 13% YoY in Q1, reflecting rising public infrastructure spending ahead of the major 
elections in 2019. The decline in PV demand led us to cut our forecast for the sector, as well as our overall 
outlook for the Indonesian market. We now forecast full-year 2018 sales of 1.04 mn units. 

The Malaysian LV market remained on a downward trend in March (-9% YoY), which dragged the YTD result 
down (-5% YoY). This slowdown reflects the country’s more stringent auto loan conditions and the likelihood 
that consumers held off on purchases ahead of the general election in early May. 

Following the surprise election of Dr. Mahathir as Malaysia’s new Prime Minister, this wait-and-see 
approach is likely to continue until the newly formed government implements its revised policies, specifically 
in relation to the new tax structure and fuel subsidies. Our revised 2018 sales outlook for the Malaysian LV 
market now stands at 570k units, a 0.5% decline on 2017. (For further details, please refer to the Perspective 
section). 

In the Philippines, LV demand in Q1 declined per our expectations (-8% YoY), as the implementation of the 
new excise tax hike on 1 January pulled demand ahead to the end of last year. Note, however, that the 
March result was even weaker than projected. For the remaining quarters of 2018, several negative 
headwinds are picking up speed, most notably the sharp depreciation of the peso and rising inflation.  
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CPI inflation rose to a near four-year high of 4.5% YoY in April and, as the National Economic and 
Development Authority expects inflation to remain high until year-end, consumer purchasing power and 
spending will suffer as a result. This led us to cut our 2018 sales forecast for the Philippine to a total of 432k 
units. 

ASEAN Top Lines Market Performance
Mar Growth YTD Growth 2018 Growth

Sales 303,267 -1% 829,307 3%

    PV 208,876 -5% 589,125 1% 2,442,349 4%

    LCV 79,740 8% 204,214 7% 847,540 8%

    M&H CV 14,651 16% 35,968 17%

Production 383,957 4% 1,094,198 7%

    PV 250,814 4% 719,674 7% 2,671,974 0%

    LCV 120,055 2% 340,115 8% 1,254,295 5%

    M&H CV 13,088 1% 34,409 11%

Mar Growth Share YTD Growth Share

PV 49,131 10% 53% 124,386 16% 54%

LCV 43,606 15% 47% 107,070 10% 46%

PV 44,593 -8% 91% 121,320 -5% 91%

LCV 4,366 -16% 9% 11,553 -12% 9%

PV 76,037 -6% 82% 218,323 -2% 82%

LCV 16,543 10% 18% 49,505 14% 18%

PV 23,146 -24% 72% 75,981 -9% 79%

LCV 8,787 -10% 28% 20,782 -4% 21%

PV 15,969 -6% 71% 49,115 17% 76%

LCV 6,438 3% 29% 15,304 0% 24%
Vietnam

Thailand

Malay sia

Indonesia

Philippines

 

Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th Volume Grow th

Toy ota Group 261,330 -11% 64,544 9% 13,051 -26% 136,600 -13% 34,481 -21% 12,654 -9%

RNM 124,624 42% 37,661 20% 7,983 -4% 50,724 110% 25,600 22% 2,656 -13%

Honda Group 98,621 -18% 28,435 -6% 24,180 -11% 36,258 -32% 6,180 -19% 3,568 26%

Perodua Automotiv e 55,568 11% 0 N/A 55,568 11% 0 N/A 0 N/A 0 N/A

Isuzu Motors 50,263 1% 41,135 6% 2,194 -16% 1,993 5% 3,927 -32% 1,014 32%

Suzuki Group 45,522 31% 6,225 15% 0 N/A 32,355 33% 5,217 28% 1,725 91%

Hy undai Group 34,241 19% 1,447 23% 1,867 -22% 416 -4% 9,432 -3% 21,079 40%

Mazda Motors 31,378 42% 16,586 43% 3,439 65% 1,255 160% 926 -8% 9,172 33%

Ford Group 30,635 5% 17,235 33% 1,483 0% 0 N/A 6,446 -18% 5,471 -21%

DRB-Hicom 12,855 -34% 6 -67% 12,843 -34% 6 -50% 0 N/A 0 N/A

VietnamPhilippinesAsean Thailand Malaysia Indonesia

Group Sales Performance
ASEAN GROWTH RATE YTD VOLUMES

= YTD= Month
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For further information contact Ms. Sukanya Tunhau,  

Phone +662 264 2050, sukanya@lmc-auto.com 
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LMC Automotive is a market leader in the provision of automotive intelligence and forecasts to an extensive 
client base of car and truck makers, component manufacturers and suppliers, financial, logistics and 
government institutions around the world and is highly respected for its extremely responsive customer 
support. It offers forecasting services covering global sales and production for light vehicles and heavy 
trucks, as well as forecasts of engine and transmission supply and demand. In addition, LMC Automotive 
publishes special studies on subjects of topical interest to the automotive industry.  
 
LMC Automotive is part of the LMC group. LMC is the global leader in economic and business consultancy for 
the agribusiness sector. 
 
For further information about LMC Automotive, you can visit us at www.lmc-auto.com or email us at 
forecasting@lmc-auto.com. 
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the user’s own risk and LMC Automotive cannot accept any liability for its accuracy. If the information in 

this document is reproduced in any form then full attribution must be given to LMC Automotive. 
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